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The development of the European Union is the issue of the greatest interest for different
countries. The article examines the positive and negative effects of EU foreign direct
investment in Poland, the historical aspects of this issue and future perspectives. The
article reflects with the complex results of the integration on the example of the
accession of Poland to the EU. Poland's potential successes after accession are explored,
such as economic growth, social development and political improvements. The
environmental concerns, ethnic issues and other specific features of Polish domestic
products are also discussed. The aspects of migration and unemployment, FDI
investments in Poland before and after EU accession, social, economic, political and
other concerns are in focus of this research. The article underlines that as a result of
Poland joining EU, there is a need to advance Polish political and social concerns to
have an option of choice for the country either to join or not to join EU. The problems
of Poland development in the context of cooperation with EU and potential
advancements of their mutual benefits are discussed.
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Po3BuTok €Bpomneiicbkoro Coro3y - 11e TUTaHHSA, SIKe HalOIbIIIe [[IKaBUTh Pi3HI KpaiHH.
VY cTarTi pO3MISMAIOTHCS TO3WTUBHI Ta HETaTWBHI HACHIJIKH TPSIMHUX 1HO3EMHHUX
igBectumin €C y Ilompmry, icropuyHi mnuTaHHA 1€l TpoOIeMH Ta MOJATBIII
nepcriektuBu. Ha npuknaxi Berymy Ilomemi go €C, y crarti BimoOpaskaroTbes
KOMIUIEKCHI Pe3yJIbTaTH I[LOTO MPOIeCy. TaKoXK, TOCIIIKYIOTHCS TOTEHITIHHI yCTIXA
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[osbuu micnst Berymy 1o €C, Taki Ik eEKOHOMIYHE 3pOCTaHHS, COLIaJbHUN PO3BUTOK Ta

MOJIITUYHI TOKpameHHs. [IuTaHHsS OXOpOHHM HABKOJIMITHBOTO CEPEIOBUINA, ETHIYHI
ACIEKTH Ta 1HII JOTUYHI MOMEHTHU II0JI0 PO3BUTKY HallIOHAJIBHOIO NMpoayKTy [lombii
TaKOXX JOCIKEHO B Wi crarTi. SIBuma Mmirpauii ta 0e3poO0iTTs, ImpsiMi 1HO3EMHI
iHBectuuii B [lonpury no 1 micas Beryny B €C, couianbHi, MOJITUYHI T4 €KOHOMIYHI
npoOsieMu 3HAXOAATHCA Y (DOKYCi BOrO HAYKOBOTO AOCHIMKEeHHSA. CTaTTs OKpPECIIoe
MOTEeHIIMHI nepeBaru npueaHanHs [lonbmil 1o €Bpocoro3y Ta MaiOyTHI COIlaIbHO-
MOJIITUYHI 3MIHHM, SKI BIUIMBaTUMYTh Ha BHMOIp KpaiHM y MNMTaHHI CHIBIpani 3
€BpornencekuM Ccoro30M. BrokpemieHo mpoOiemu po3BuTky Ilonbimi B KOHTEKCTI
criBrpani i3 €C Ta okpeciaeHo Mall0yTHI IEPCIEKTUBH.

Knwuoei cnosa: npsimi iHo3eMHI1 1HBecTullii, €Bponeicbkuit Coro3, MpOMHUCTOBICTD,
CLIBChKE TOCIIOAAPCTBO, MIANPUEMHUIITBO.

Significance of the problem. The EU policy of FDI inflow is focused on
the entrepreneurship development in Poland, support of innovations in the
country, development, and advancement of firms’ promotion and cooperation
within them etc. The EU puts a high stake at Polish development and it is
evident that this country needs monetary inflow from foreign countries

Analysis of the previous researches. The recipient countries are much
focused on FDI because it 1s the way to contribute to the development of their
economies. Such researchers as K. Arts, K. Dickson, A. Brudervoll, K. Cordell,
D. Floyd, J. Morrison, R. Hunter, L. Ryan, K. Jackowicz, O. Kowalewski etc.
consider the problem of the countries integration in the European Union and
focus on Poland as one of the most perspective members of EU. There is a need
to analyze Poland development under conditions of EU integration in the
following directions: price and trade strategies, privatization of smaller firms,
regulation of legal, financial systems and unemployment levels, environmental
i1ssues, social and cultural concerns etc.

The purpose of this article is to consider economic, social, political and
cultural issues of FDI in Poland, as well as development and promotion of
environmentally friendly production, nationality and ethnicity of the country
under the guidance of EU.

Statement of the main research. The modernization of the EU is directed
on rural areas and different sectors of the economy, the Easters sectors of the
region [18]. Therefore, positive effects of FDI are evident for Poland. The
process of privatization was encouraged by the FDI inflow at the beginning of
the process of foreign investment incentives.
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The service sector in Poland was targeted by the investors. If to compare

with previous years, it should be noted that the foreign investors preferred
inflows in the manufacturing sector in the 90s. The integration into the global
market of Poland indicates that the economies of the Central and Eastern
Europe have become more open for transformations and foreign capital is a
determinant factor in the economies advancement.

Poland before and after EU

Poland has always been dreaming about participation in the EU. The
negotiation about Poland membership in the EU was initiated in the 90s. It was
clear that Poland required additional financing and the team of the Prime
Minister Leszek Miller focused on developments of additional budgetary for
their country. It was necessary to reduce budgetary deficits and improve the
agricultural sector. The Polish government concerned high milk production
quotas and they put a great stake on it.

There is a need to eliminate foreign debt in the country for sure [8].
Business School development and different business training implementation
are necessary steps, which should be taken by the Polish government in the
name of highly qualified integration in the European system.

The integration of Poland into other European countries, which was
marked by the introduction in the NATO membership, is the significant step
towards integration with other Eastern countries.

That time Poland experienced numerous hardships as well. For example,
it was evident that there is an evident transition from the communist regime to
democracy. Currently, the Polish political system consists of a dual executive
branch system, which is open for new democracies [15].

The lower political house in the Polish parliament, Sejm, prevents
favorable processes of transitions to democracy. Therefore, Poland had
positive underpinnings for promotion and integration in the further European
processes.

The German Chancellor Gerhard Schroeder supported Poland request and
the country acquired 1.036 billion euros. There were many issues, which
should be regulated if additional budgeting occurs.

The most dramatic concerns of the government in Poland were to improve
the agricultural sector. There was a need to provide the farmers with direct
investments. Currently, EU issuing of direct payments amounts up to 65.
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The issue of VAT was another important aspect to be negotiated with the

EU. In the result of this communication, Poland received a 3% VAT rate on
completed apartments until 2007. Three percent VAT was assigned for
products used in the agricultural sector. These were pesticides, for example,
and other fertilizers. Zero percent VAT for eco-fuels was another advantage of
EU accession [15].

In 1991-1995 FDI inflow in Poland resulted in a 39 % growth rate. Later
on, the FDI inflow reached EUR 6.7 billion and it is 32 % lower than it was
before 2010. The rates of FDI inflow in 2009 was EUR 9 863 million (Foreign
Direct Investment). The major directions of investments concerned:

—  EUR 4 344 million - reinvested profits
— EUR 2 251 million - equity capital
— EUR 101 million - a positive balance of a credit turnover [6].

Poland received EUR 5 702 million from the European Union and the rest
of the investment inflow came from other countries. Germany invested greatly
in Poland. 18.52% of foreign capital belonged to the investments in Germany.
It can be explained by the fact that more than 5000 firms were owned by the
Germans. Foreign direct investments from Germany to Poland amounted up to
EUR 20 394 million in 2010 [7].

In accordance with future planning of FDI inflow in the Polish economy,
more than 67 bln EUR is directed to the Polish economy between 2007 and
2015. EU i1s providing different firms and companies with the opportunities to
obtain grants in order to raise the economic potential of the country. Talented
entrepreneurs should take into account the modern requirements of the
international market before starting up their developments and applications for
EU grants [10].

Another important concern before entering the EU was Poland
environmental issues, which occurred because of the processes of
industrialization in this country. There was a need to adapt to the environmental
requirements of the European Union. The case of Krakow-Nowa Huta is a good
example because too much cost is required for Polish compliance with the
needs of strict standards of EU environmental regulations. There were essential
steps taken by Poland in this direction “a commitment to build sewage
treatment plans by the end of 2008 or 2015; to modernize landfills and
construct new ones before 2012; to prevent the further contamination of the
environment by large factories with sixty-five "specified substances" before
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2010; and to prevent water contamination with "dangerous substances" before

2007 [19]. Consequently, it was necessary to reduce levels of emissions in
the petrochemical storage and to rework the levels of reworked packaging
before 2005.

A positive sign of Poland accession to the EU was marked by the growth
of GDP (2004-2005 by 3,5% and in 2006 by 5,5%) [19]. Moreover, in
accordance with Kundera: “The Polish economy has increased its commercial
openness at a relatively fast rate from the beginning of transformation
processes: in 1990 the export of goods and services was constituted only 14,9%
of polish GDP and import 16,5% but in 2007 it increased to 46,9% in export
and 51,5% in import” [12]. 1.2 percentage points mark the annual growth of
GDP. Certainly, accession to the EU does not mean as the only positive move
towards the enlargement of GDP. It is only one of the major factors,
influencing on economic growth of the country. There is an evident increase
in exports in the country. Polish agricultural products are in great demand in
the countries of the European Union and it can be claimed that these are
positive shifts in the advancement of the agricultural sector. Agricultural
products from Poland are cheaper than the same products in any of the
European countries. The products of good quality are produced and exported
to other European countries. On the other hand, the rates of inflation in Poland
also increased and the levels of unemployment were larger as well. This
tendency was evident at the beginning of 2004, but until 2007 this tendency
decreased and the rates of unemployment were lower. This fact can be
explained by the migration of Polish employees to EU countries [16, p.40].

EU programs for Poland after the accession

There are numerous attempts of the European Union, which were taken
on the way to adoption of Poland to the EU Union. There are six basic programs
for the development and advancement of Poland after accession to EU. For
example, the most known is the Integrated Operational Program for Regional
Development in Poland. More than EUR 11,200 million was invested in it. The
first concern of it is to develop road network 4,000 km and to improve sewerage
system by nearly 5,000 km; to establish 3,500 km of water pipelines and many
other improvements were required. Moreover, the EU issued a large number of
subsidies for Poland.

In the prospect, it is planned to increase the number of subsidies to
100 billion euros. Economic innovation programs are of central concern for the
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EU planning of improvements in Poland. There is a need to make investments

in projects of technological advancement and computerization of the country.
Kundera claims that the main disadvantage and preventive factor for successful
joining of Poland and the European Union is as follows: “The economic costs
may occur in the long run which is related with the fact that economic structure
of polish economy is not perfectly similar to the EU so-called core countries
and with low flexibility of wages” [12].

The investments in human capital are relevant in the modern globalized
context. It is clear that EU financial aid is effective in terms of Human Capital
Investment Operational Program. People and their skills are the most important
concerns for the EU society. It is claimed that good education and well-
developed professional skills are successful methods in fighting against
unemployment.

The advancement of infrastructure and especially environment are
focused on perfection and improvement of Polish competitiveness
internationally [4, p. 45]. The security of transport and better connections
within the country, as well as water treatment planning, is programs directed
on the support for environmentally friendly policies in Poland. Moreover,
different advancement in educational and social spheres is very important for
the development of the country.

Prospects of Poland in EU

In 2005, the rates of FDI amounted up to € 7.5 billion. There is a growth
of confidence in the Polish economy for sure. Moreover, Poland experienced a
great inflow of structural funds, which amounted up to € 1.5 billion.
Nevertheless, there is a positive tendency of FDI inflow growth and structural
funds increase.

The main drawbacks of Polish accession to EU can be found in a growth
of funds inflow in the Polish economy and the decrease of Polish zloty inflow.
Goods that are more expensive emerged in Poland and there was access for
more expensive services in Poland [5, p.10].

In accordance with Nowak (2007): “We did not observe the rise in
unemployment because rarely to the appreciation of the Polish zloty (the value
of Polish zloty rose approximately 15 % against euro and approximately 18 %
against USD) the rise of productivity took place” [14].

The pressure of the country’s budget deficit is another drawback for Polish
economy under the guidance of EU. There is a great pressure exerted on
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budgetary funds and it is clear that financial sources and inflow of foreign

monetary resources in the budget of the country means the fact that there are
negative pressures of EU on Poland.

From the prospect of social and political reforms, it should be noted that
EU influence can be witnessed in different aspects of lives of Polish citizens.
The European scene obtained a new active participant in the face of Poland.
On the other hand, Poland was inspired by its important role in cooperation
with other European countries. The destiny of Europe is in hands of the
countries-members of this organization and it is on their behalf to decide future
prospects and directions of development of Europe.

The Polish society is aware of advantages and disadvantages of EU
membership of Poland. It is rather hard for people to realize fully the role they
can play in the destiny of their country. The first years of Polish membership
in the EU are positive. The other possibilities of Polish participation, such as
inflation rates growth, an increase of unemployment levels, huge rates of
emigration from Poland, the lands and property sale to foreigners are only some
of the most intimidating aspects for the society.

We can see that the Polish economy is one of the strongest among
countries of new members. It is expected that the growth of GDP in 20009 is
positive in the country. The country’s domestic market is positioned as the
strongest aspect of the country’s economy. Therefore, future prospects of
Poland should be focused on developments in this sector. There are many other
successfully developing industries, such as pharmaceuticals, energy, aerospace
etc. and a strong workforce, which consists of young and well-educated
professionals.

Therefore, there are direct triggers for potential FDI inflow to the Polish
economy. Poland trade with the countries of the European Union is developed
around the reduction of tariffs on different products and goods. There is a way
for the free movement of trade and labor force in the country. The unification
of fiscal and monetary policies with other countries-members of EU leads to
the political union and integration.

We may suppose that one of the future prospects is the creation and
development of trade and decrease in prices. There are also many essential
drawbacks in Poland accession to the EU. For example, the farmers are afraid
of losing their jobs. There is an essential hazard to Catholic family unity and a
lack of national identity.
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The cons of integration for Poland are as follows, “the loss of sovereignty

in economic policymaking as well as in the political decision-making process,
as well as reduce environmental standards in the most environmentally friendly
states” [14].Moreover, Poland comes across severe competitors in the arena of
trade, which may be too diverse for the country. It is hard to make any
judgments concerning the further full-scale integration of Poland with Europe.
Nevertheless, there are deep considerations about the loss of national identity
in Poland.

In accordance with the newest researches and studies in this field: “EU
lacks the redistributive effect required to address socioeconomic concerns in
new member states, the success of such programs might also prove vital in
maintaining popular support for further European integration” [3]. The
decrease of levels of unemployment can occur in 2011. Together with wages
increase and improvement of consuming ability of Polish citizens, these are the
perfect options for the development and improvement of the Polish society.

There is a need to advance economic growth of the country, contribute
much to wages development, and increase within the country. Otherwise, there
is a good option for Polish citizens to become a competitive workforce of other
European countries. The loss of highly educated and professional human
capital means a severe intimidating factor for the development of Polish
society. Migration of a strong workforce is a wasteful use of creative and
working potential of the country. On the one hand, there is an essential inflow
of FDI, which. In case this inflow was essential, the Polish citizens would
hardly be fighting for migration to other European countries in the search of
high-paid jobs. There is an option to counterbalance financial concerns of the
country with the internal growth and development of the citizens.

In accordance with the Mundell-theory of optimal currency area: “welfare
gains from adhesion to monetary union are likely to increase with the degree
of openness of an economy” [3]. There is a need to reduce risks and provide
more opportunities for small businesses in the country, to improve investment
rates from other European countries in order to maximize benefits from euro
currency implementation in Poland. The Polish joining EU and costs spent on
it are lower than possible benefits [11, p.1-14].

In accordance with the 2010 report of developments in Poland after
accession to EU, there is a need for Poland to improve its political concerns
and businesses. The country should open more doors for foreign investors.
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There are still essential disadvantages of Polish developments, such as

challenges of the Polish labor market, high levels of public expenditures etc.

Conclusions. This research focuses on different issues, such as FDI
inflow, levels of unemployment and migration, economic, social and political
concerns of Poland. There are different claims concerning the potential future
of Poland in EU (from growth GDP by 7% until 2020 to negative predictions
of Polish losing their ethnicity).

Poland should not discard other opportunities for promotion and
development internationally. The most relevant concerns of the country and its
most important interests should prevail over opportunities of European
integration. The process of transformation and integration is too complex and
it is necessary to focus on social, cultural, economic and political factors in
order to advance different directions of Polish economy in cooperation with
other global partners. It is relevant to introduce financial improvements,
structural, economic, social and political reforms in order to find benefits for
the European Union. European integration of different countries is in the
developing process. In some years, we will see the real consequences the
European integration.
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